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Can Red Diesel Still Be Used from April 20227

As part of the UK government’s pledge to reach Net Zero emissions by 2050, it was confirmed that from 1st April
2022, eligibility to use red diesel would be withdrawn for many industries and businesses.

This reform has been intrduced to encourage a transition away from fossil fuels and towards greener fuel alternatives.

Who Will Be Impacted?

These changes affect businesses and indiviuals who are currently authorised to purchase or use:
» Rebated gas oil (Red Diesel)
» Rebated Biofuels

Why Has This Decision Been Made?

In June 2019, the UK became the first major economy to legislate a legally binding commitment to end its contribution
to global warming by 2050.

The updated target requires the UK to reduce all greenhouse gas emissions to Net Zero by 2050, replacing the
previous goal of at least an 80% reduction compared to 1990 levels.

Also in 2019, the government introduced a comprehensive clean air strategy aimed at improving air quality and
protecting public health, as air pollution remains one of the UK’s most serious ongoing health risks.

What Does This Mean For Affected Industries?

Significant Cost Increases

DERV (Diesel Engine Road Vehicle fuel), commonly referred to as White Diesel because it contains no dye or
marker, is subject to a fuel duty rate of 57.95 pence per litre (ppl).

Red Diesel benefits from a rebate of 46.81 ppl, meaning it has an effective duty rate of 11.14 ppl.

For industries and sectors that are no longer eligible to use Red Diesel, fuel costs will rise substantially from 01 April
2022, with an increase of 48.81 ppl.

In addition, White Diesel is charged at the standard VAT rate of 20%.

Penalties For Non-Compliance
HMRC has the authority to:
» Recover the estimated unpaid fuel duty
 Issue financial penalties or fines
» Seize vehicles and equipment found to be using fuel illegally

IMPORTANT: Industries No Longer Permitted to Use Red Diesel from 01 April 2022
To support the 2050 Net Zero objective, the government has reformed the “Red Diesel and other rebated fuels
entitlement” scheme.

The following industries are affected by this change:
» Construction and road maintenance
» Logistics and haulage (including refrigination units)
* Mining and quarrying
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* Oil and gas extraction

* Waste management

« Commercial heating

* Leisure

» Airport operations and ports

» Manufacturing (including ceramics, timber and steel production)
If your business operates within any of the sectors listed above, you must not purchase or use Red Diesel from 01
April 2022 onwards.

You will need to switch to White Diesel or explore suitable alternative fuel options.

If you are unsure whether your business still qualifies to use Red Diesel after this date, you should contact your local
HMRC office for clarification.

The Government has also published a list of “expecred machines” that remain entitled to use Red Diesel for specific
approved purposes. For the complete list, please refer to the official Gov.uk website.

Summary
As a result of these reforms, most former users of Red Diesel will now be required to pay higher fuel duty by using
road diesel instead.

The government’s position is that this increased taxation will encourage businesses to adopt more energy-efficient
technologies, transition to greener alternatives, or reduce overall fuel consumption.
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